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In a report released in mid-September, the National Banking Commission (Comision Nacional
Bancaria, CNB) said 12 of Mexico's 20 major banks experienced some decline in their financial
stability during the past year because of a rapid rise in overdue debt. According to the report,
overdue debt owed to the top 20 banks as of June of 1994 approached 41.6 billion nuevo pesos (US
$12.2 billion), an increase of 42% from a year ago.
The CNB said the smaller banks were affected the most, since many of the smaller institutions
reported a decline in the percentage of funds available for loans, relative to their total active capital.
The decline had a direct correlation to the increase in overdue debt, which rose by 117.5% for
Bancrecer; 78.4% for Banoro; 79.4% for Banpais; and 139.4% for Banco del Oriente.
According to the CNB, the overdue debt has also affected the financial position of medium-sized
banks, including Banco Union, Promex, Banco del Atlantico, Banco Mercantil del Norte, and
Banorte. On the other hand, the CNB index showed an improvement in the financial stability of
four of the five largest banks, which include Banamex, Bancomer, Comermex, and Serfin. For those
banks, the ratio of active capital increased despite increases in non-payment of loans. The only large
bank to report a decline in the ratio of total capital to loans was Banco Internacional.
Despite the increase in overdue loans and pending competition from foreign banks, the Mexican
banking industry continues to expand. In early September, Finance Secretary Pedro Aspe told
reporters that more than 100 foreign banks, insurance companies, real estate firms, brokers, and
other financial institutions have applied for permits to operate in Mexico under the government's
financial opening.
The SHCP accepted applications from 20 US, European and Japanese financial institutions to offer
banking and other financial services in Mexico (see SourceMex, 08/10/94). A formal decision on
which of those applications will be approved is expected before the end of 1994. In addition to the
banks, the SHCP also accepted 81 applications from foreign companies to operate brokerage houses,
investment societies, insurance agencies, savings institutions, mortgage operations, and other
financial services.
According to Aspe, the foreign enterprises, including banks and other financial institutions, will
together bring initial investments of about US$2.7 billion to Mexico. "This opening can only be
beneficial to users of financial services in Mexico, since it will encourage our domestic institutions to
become more efficient," Aspe said.
In fact, at least one existing bank Monterrey-based Grupo Financiero Banorte has announced
expansion plans. In a Sept. 20 statement Banorte detailed plans to establish 30 new branch offices in
different parts of the country. According to Banorte executive director Francisco Patino Gonzalez,
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12 of the 30 new branches will be full-service banks. The other 18 will provide so-called "super
express," where transactions will be completed at a faster pace, although the types of transactions
available will be somewhat limited. Patino did not specify where the new branches will be
established. Banorte currently has 165 offices throughout Mexico.

-- End --

©2011 The University of New Mexico,
Latin American & Iberian Institute
All rights reserved.

Page 2 of 2

